European Telecommunications
Satellite Organization

AMENDED CONVENTION

EDITORIAL NOTE

The amendments to the original Convention establisithis Amended Convention, were
approved by the EUTELSAT Assembly of Parties in M&09. They were applied on an
accelerated (provisional) basis as from 2 July 2@0accordance with a Resolution to this
effect adopted by the EUTELSAT Assembly of Paréils® in May 1999.

It entered into force on a definitive basis on 28/6imber 2002.
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PREAMBLE

The States Parties to this Convention,

Underlining the importance of telecommunications ¢atellite for the development of
relations between their peoples and their econgraied their desire to strengthen their co-
operation in this field,

Noting that the Provisional European Telecommuiooat Satellite Organization «INTERIM
EUTELSAT» was established for the purpose of opegaspace segments of European
telecommunications satellite systems,

Considering the relevant provisions of the TreatyRvinciples Governing the Activities of
States in the Exploration and Use of Outer Spawdudiing the Moon and Other Celestial
Bodies, done at London, Moscow and Washington ode2niary 1967,

Wishing to continue the establishment and operatfaine EUTELSAT telecommunications
satellite system as part of a trans-European teleamications network for providing

telecommunications services to all participatingt&, without prejudice to the rights and
obligations of the States parties to the relevantofean Union and other international
agreements,

Recognizing the need to keep under review and, exessary, to adapt to technical,
economic, regulatory and political development&urope and globally, and, in particular,
the will to transfer the operational activities easbociated assets of EUTELSAT to a limited
liability company to be established under a natiguésdiction, such company to operate on
a sound economic and financial basis having regeatcepted commercial principles, and to
the Arrangement,

Agree as follows:
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ARTICLE I
(Definitions)

For the purposes of this Convention:

a) «Convention» means the Convention establishiveg European Telecommunications
Satellite Organization «kEUTELSAT» including its Bneble and its Annexes, opened for
signature by Governments at Paris on 15 July 1882 lasequently amended;

b) «Provisional Agreement» means the Agreement onQbastitution of a Provisional
European Telecommunications Satellite Organiza&iMiTERIM EUTELSAT», done at
Paris on 13 May 1977 between Administrations or dgezed Private Operating
Agencies and deposited with the French Adminisirgti

c) «<ECS Agreement» means the Supplementary Agrdetoethe Provisional Agreement
relating to the space segment of the Satellite cbefenunications System for Fixed
Service (ECS), done at Paris on 10 March 1978;

d) «Party» means a State for which the Conventias éntered into force or has been
provisionally applied;

e) «The Director General of EUTELSAT» means thedhe& the executive organ of
EUTELSAT;

f) «The Executive Secretary of EUTELSAT» means tmead of the Secretariat of
EUTELSAT;

g) «The Company Eutelsat S.A.» means a corpordity established under the laws of one
of the Parties; it will initially be located in Free;

h) «Space Segment» means a set of telecommunicatatedlites, and the tracking,
telemetering, command, control, monitoring andtesldacilities and equipment for the
operational support of those satellites;

i) «Satellite system» means the unit formed byacsgegment and the earth stations having
access to that space segment;
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J) «Telecommunications» means any transmissionssam or reception of signs, signals,

writing, images and sounds or intelligence of amyure, by wire, radio, optical or other
electromagnetic systems;

k) «The Basic Principles» means the principlesrreteto in Article 11l a) of the Convention;

[) «The Arrangement» means the Arrangement betwedmELSAT and the Company
Eutelsat S.A. having as its purposes to definerétegtionship between EUTELSAT and
the Company Eutelsat S.A. and their respectivegabibns and in particular to provide the
framework that will enable EUTELSAT to oversee askure the observance by the
Company Eutelsat S.A. of the Basic Principles.
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ARTICLE Il
(Establishment of EUTELSAT and the Company Eutefsat)

a) The Parties hereby establish the European Trelmemications Satellite Organization,
hereinafter referred to as EUTELSAT.

b) i) The Company Eutelsat S.A. will be established terafe a satellite system and to
provide satellite services and for this purpose TEUUSAT’s assets and operational
activities will be transferred to the Company Esd¢lS.A. ;

i) The Company Eutelsat S.A. shall be governedtdyonstituent instruments and by
the laws of the place of its incorporation ;

iii) Any Party in whose territory the Company Hgtd S.A.’s headquarters are settled or
in which assets are located and/or operated shalccordance with arrangements to
be made between the Party and the Company Eutel8at take such measures as

may be necessary to facilitate the establishment @peration of the Company
Eutelsat S.A.

c) The relationship between EUTELSAT and the Corgdautelsat S.A. shall be established
in the Arrangement.

d) The relevant provisions of Annex A to the Cori@m shall apply for the purpose of
continuity between the activities of EUTELSAT amdse of the Company Eutelsat S.A.
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ARTICLE Il
(Purposes of EUTELSAT)

a) The primary purpose of EUTELSAT is to ensurd tha Basic Principles set forth in this
Article are observed by the Company Eutelsat Sainely:

i) public service/universal service obligationsclswbligations apply to space segment
and to its use to provide services connected tptidic switched telephone network;
audiovisual services and future services will bevgled in conformity with the
relevant national regulations and internationakagrents, in particular the provisions
of the European Convention on Transfrontier Telewistaking account of those
applying to the universal service concept and tifi@mation society;

ii) pan-European coverage by the satellite systde:Company Eutelsat S.A. shall, on
an economic basis, seek through the pan-Europegrage of its satellite system to
serve all areas where there is a need for commiionsaservices in Member States;

iif) non discrimination: services shall be providedusers on an equitable basis subject to
commercial flexibility and consistent with applitataws;

iv) fair competition: the Company Eutelsat S.A.lsbhamply with all applicable laws and
regulations relating to fair competition.

b) EUTELSAT shall also have the purpose of ensuogtinuity regarding rights and
obligations under international law, in particularder the Radio Regulations for the use
of frequencies deriving from the operation of tHdTEELSAT space segment transferred
to the Company Eutelsat S.A..
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ARTICLE IV

(Legal Personality)

a) EUTELSAT shall have legal personality.

b) EUTELSAT shall enjoy the full capacity necessfmythe exercise of its functions and the
achievement of its purposes, and may in particular

I) enter into contracts;

i) acquire, lease, hold and dispose of movableiammdovable property;

iii)be a party to legal proceedings;

iv)conclude agreements with States or internatiorganizations.
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ARTICLE YV
(Costs)

a) Arrangements shall be concluded between EUTEL&Ad the Company Eutelsat S.A. to
meet costs and expenses of EUTELSAT, accordinged\trangement.

b) The costs incurred in establishing and operatiegSecretariat, including, but not limited
to rent and associated costs of maintaining offimmises, salaries and emoluments of
staff, costs of organizing and holding meetingshaf Assembly of Parties, the costs of
consultations between EUTELSAT and the Parties @hdr organizations and costs of
applying measures taken by EUTELSAT under Article tb ensure that the Basic
Principles are observed by the Company Eutelsat §hall be borne by the Company

Eutelsat S.A. in accordance with paragraph a) ¢tkerV, within the relevant ceilings set
forth in the Arrangement.
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ARTICLE VI

(Structure EUTELSAT)

a) EUTELSAT shall have the following organs:

i) the Assembly of Parties;

i) the Secretariat, headed by the Executive Sapret

b) Each organ shall act within the limits of thewgos that are conferred upon it by the
Convention.
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ARTICLE VII
(Assembly of Parties - Composition and Meetings)

a) The Assembly of Parties shall be composed dhalParties.

b) A Party may be represented by another Paryrreeting of the Assembly of Parties, but
no Party may represent more than two other Parties.

c) The first ordinary meeting of the Assembly oftis shall be convened within one year
after the date on which the Convention enters iftice. Ordinary meetings shall
thereafter be held every two years unless the Aslseai Parties decides at an ordinary
meeting that the following meeting shall be held different interval.

d) The Assembly of Parties may also hold extra@dirmeetings at the request of one or
more Parties supported by at least one-third oPdrtiesor at the request of the Company
Eutelsat S.A.. Such a request shall state the parpbthe meeting.

e) Each Party shall meet its own costs of reprasient at meetings of the Assembly of
Parties.
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ARTICLE VIII
(Assembly of Parties - Procedure)

a) Each Party shall have one vote in the AssembBacaties. Parties abstaining from voting
shall be considered as not voting.

b) Decisions on matters of substance shall be talean affirmative vote cast by at least
two-thirds of the Parties present or representedvaiting. A Party which represents one
or two other Parties under paragraph b) of Artiglé of the Convention may vote
separately for each Party it represents.

c) Decisions on procedural matters shall be takemrb affirmative vote cast by a simple
majority of the Parties present and voting, eachriggone vote.

d) A quorum for any meeting of the Assembly of Rarshall consist of representatives of a
simple majority of all the Parties, provided thatlass than one-third of all the Parties are
present.

e) The Assembly of Parties shall adopt its ruleprotedure, which shall be consistent with
the provisions of the Convention and which, inigatar, shall include provisions for:

)] election of its Chairman and other officers;

i) convening of meetings;

iii) representation and accreditation;

iv)  voting procedures.
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ARTICLE IX
(Assembly of Parties - Functions)

The Assembly of Parties shall have the followingdiions:

a) to consider and to review the activities of @@mpany Eutelsat S.A. which relate to the
Basic Principles. The Company Eutelsat S.A. maykemeecommendations in this
connection which will be considered by the AssendjlfParties;

b) to ensure observance by the Company Eutelsatdd the Basic Principles, in accordance
with the Arrangement;

c) to take decisions on proposed changes to th@ngement, such changes being subject to
mutual agreement of the parties to the Arrangement;

d) to take the appropriate decisions in order tsuem continuity regarding rights and
obligations under international law, in particularder the Radio Regulations for the use
of frequencies deriving from the operation of EUTAT Space Segment transferred to
the Company Eutelsat S.A.;

e) to take decisions on formal relations betweeMBELSAT and States, whether Parties or
not, or international organizations, and in patticuto negotiate the Headquarters
Agreement mentioned in paragraph c) of Article &fithe Convention;

f) to take decisions on any proposal to terminageG@onvention pursuant to paragraph c) of
Article X1V,

g) to consider complaints submitted to it by Partie

h) to take decisions under Article Xlll of the Camtion about the withdrawal of a Party
from EUTELSAT,;

i) to decide upon any proposal for amendment toGbavention under Article XIV of the
Convention, and to submit to the Company Eutelsat &y proposed amendment that is
liable to affect the performance of its activities;

j) todecide upon any request for accession madedordance with paragraphof Article
XVIII of the Convention;
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K)

as required under Article X of the Convention, decide upon the appointment and
removal from office of the Executive Secretary, angon the recommendation of the
Executive Secretary, to determine the number, statimd terms and conditions of
employment of all staff of the Secretariat with cdwasideration to the Arrangement;

to designate a senior officer of the Secretaitaserve as Acting Executive Secretary
whenever the Executive Secretary is absent orablerto discharge duties of the office
of Executive Secretary, or if this office becomesant;

to adopt an annual or biennial budget;

to approve changes in the location of the Compautelsat S.A. in accordance with the
Arrangement
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a)

b)

d)

f)

9)

ARTICLE X
(The Secretariat)

The Secretariat shall be headed by the Exec8teeetary appointed by the Assembly of
Parties.

The term of office of the Executive Secretanalstibe four years, unless otherwise
decided by the Assembly of Parties.

The Assembly of Parties may remove the Exec8ieretary for cause before the end of
his term of office.

The Executive Secretashall be the legal representative of EUTELSAT. Bxecutive
Secretaryshall act under the direction of the Assembly oftiea and shall be directly
responsible to it for the performance of all funo8 of the Secretariat.

The Executive Secretary shall have the powappmwint all Secretariat staff subject to the
approval of the Assembly under Article 1X k).

During any vacancy in the office of the Execati®ecretary or when the Executive
Secretary is absent or unable to discharge higglutie Acting Executive Secretary, duly
designated by the Assembly of Parties, shall hagecapacity to exercise the powers of
the Executive Secretary under the Convention.

The Executive Secretary and the staff of ther@adat shall refrain from any action
incompatible with their responsibilities to EUTELTA
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ARTICLE XI
(Rights and Obligations)

a) The Parties shall exercise their rights and et obligations under the Convention in a
manner fully consistent with and in furtherancettod principles and provisions of the

Convention.

b) All Parties may attend and participate in alhfesences and meetings in which they are
entitled to be represented under any of the prongsof the Convention, and in any other
meetings called by or held under the auspices of HLFAT in accordance with the
arrangements made by it for such meetings, regagdiewhere they may take place.

c) Before any such conference or meeting is heltsid® the country in which the
Headquarters of EUTELSAT is established, the ExeeuBecretary shall ensure that
arrangements with the host Party for each suchecente or meeting include a provision
for the admission to and residence in the hosttrpwuring such conference or meeting
of representatives of all Parties entitled to atten
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ARTICLE XII
(EUTELSAT Headquarters, Privileges, Exemptions, imities)

a) The Headquarters of EUTELSAT shall be in France;

b) Within the scope of activities authorized by @envention, EUTELSAT and its property

shall be exempt in the territory of all Partiesnfroncome and direct property taxation and
from customs duties.

Each Party shall grant in accordance with thetdeol referred to in this paragraph the
appropriate privileges, exemptions and immunite&tUTELSAT, to its officers, and to
those categories of its employees specified in §uokocol, to Parties and representatives
of Parties, and to persons participating in arbdreproceedings. In particular, each Party
shall grant to these individuals immunity from legaocess in respect of acts done or
words written or spoken in the exercise of themdiions and within the limits of their
duties to the extent and in the cases to be prdvidein the Protocol referred to in this
paragraph. The Party in whose territory the Headgus of EUTELSAT is located shall,
as soon as possibleegotiate, or, as the case may be, re-negotiate BWITELSAT a
Headquarters Agreement covering privileges, exemptiand immunities. The other
Parties shall also, as soon as possible, concluderogocol covering privileges,
exemptions and immunities. The Headquarters Ages¢rand the Protocol shall each
prescribe the conditions of its termination andidteindependent of the Convention.
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a)

b)

d)

ARTICLE XIII
(Withdrawal)

Any Party may withdraw voluntarily from EUTELSAAt any time by written notice to
the Depositary as defined in Article XXI. Such vdtawal shall take effect three months
after the date of receipt of the notice by the Bitpoy.

If a Party appears to have failed to comply with dpljgation under the Convention, the
Assembly of Parties, having received notice to #fédct or acting on its own initiative,

and having considered any representations madeebRdrty, may decide, if it finds that
the failure to comply has occurred, that the Pagydeemed to have withdrawn from
EUTELSAT and, from the date of such decision, tleention shall cease to be in force

for that Party. An extraordinary meeting of thes&sbly of Parties may be convened for
this purpose.

A Party which has withdrawn or is deemed to hawtadrawn from EUTELSAT shall
cease to have any right of representation in theeAbly of Parties and shall incur no
obligations or responsibility after the effectivate of withdrawal except for liabilities
arising from acts or omissions before that date.

Every notification of a withdrawal and every tden effecting a deemed withdrawal
shall be communicated at once to all Parties byDingositary.
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a)

b)

d)

ARTICLE X1V
(Amendments and Termination)

Amendments to the Convention may be proposedaby Party and shall be

communicated to the Executive Secretary who stralinptly circulate the proposals to

all the Parties. The Assembly of Parties shall wmrsthe proposed amendment not
earlier than six months from its circulation, takidue account of any recommendation
made by the Company Eutelsat S.A., whose views $fealsolicited if the proposed

amendment to the Convention is liable to affect pleeformance of its activities. This

period may, in any particular case, be reducechbyAssembly of Parties by a decision
taken in accordance with the procedure for a maftsubstance.

If adopted by the Assembly of Parties, the amesmd shall enter into force one hundred
and twenty days after the Depositary has receivgdas of acceptance from two-thirds
of those States which, at the time of adoptionH®y Assembly of Parties, were Parties.
Upon its entry into force, the amendment shall beedinding upon all Parties.

The Parties may bring EUTELSAT to an end by teation of the Convention by a two-
thirds majority of all Parties.

The termination of the Convention shall not effehe continued existence of the
Company Eutelsat S.A.

Unless otherwise agreed with the Company EuteélsA., no decision to terminate

EUTELSAT under paragraph c) of this article shaltbken as long as the international
rights and obligations mentioned in paragraph bdfcle Ill have not been entirely

extinguished.
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a)

b)

ARTICLE XV
(Settlement of Disputes)

All disputes arising between Parties or betwB&ITELSAT and a Party or Parties in
connection with the interpretation or applicatidntlte Convention shall be submitted to
arbitration in accordance with Ann&«to the Convention, if not otherwise settled withi
one year of the time a party to the dispute hasiedtthe other party of its intention to
settle such a dispute amicably.

All disputes arising in connection with the imteetation and application of the
Convention between a Party and a State which hasedeto be a Party, or between
EUTELSAT and a State which has ceased to be a,Rartywhich arise after the State
has ceased to be a Party, shall be submitted tdraidn in accordance with the
provisions of Annex B to the Convention, if not etlise settled within one year of the
time a party to the dispute has notified the ofpenty of its intention to settle such a
dispute amicably, provided that the State which demsed to be a Party so agrees. If a
State ceases to be a Party after a dispute to vithieta disputant has been submitted to
arbitration under paragraph a) of this Article, thebitration shall be continued and
concluded.
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ARTICLE XVI
(Signature - Reservations)

a) Any State whose telecommunications Administratis Recognized Private Operating
Agency is, or has the right to become, a SignaRayty to the Provisional Agreement
may become a Party to the Convention by:

i) signature not subject to ratification, acceptanr approval, or

i) signature subject to ratification, acceptarmeapproval, followed by ratification,
acceptance or approval, or

iii) accession.

b) The Convention shall be open for signature asReom 15 July 1982 until it enters into
force and thereafter remain open for accession.

c) No reservation may be made to the Convention.
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a)

b)

d)

ARTICLE XVII
(Entry into Force)

The Convention shall enter into force sixty dayter the date on which it has been
signed, in accordance with subparagraph i) of papg a) of Article XVI of the
Convention, or has been ratified, accepted or ayghoby two-thirds of the States which,
at the date on which it is opened for signaturegljarisdiction over Signatory Parties to
the Provisional Agreement provided that those SwmwyaParties, or their designated
Signatories to the ECS Agreement, hold at leastthwds of the financial shares under
the ECS Agreement.

The Convention shall not enter into force ldé@mteight months after the date on which it
is opened for signature. The Convention shall exter into force if it has not been
signed, ratified, accepted or approved under papmga) of this Article, within thirty six
months of the date on which it is opened for sigreat

For a State whose instrument of ratificationcestance, approval or accession is
deposited after the date on which the Conventidarsrninto force, the Convention shall
enter into force on the date of such deposit.

Upon entry into force, the Convention will bephed provisionally for any State which
has signed it subject to ratification, acceptanceapproval and has so requested at the
time of signature or at any later time before eirityg force. Provisional application shall
end:

i) upon deposit of an instrument of ratificationcaptance or approval by that State, or

ii) at the end of two years from the date on whiwh Convention enters into force
without having been ratified, accepted or apprdwethat State, or

iii) upon notification by that State, before thedeof the period mentioned in sub-
paragraph ii) of this paragraph, of its decision twratify, accept or approve the
Convention.

When provisional application ends under subpardgidor iii) of this paragraph, paragraph
c) of Article XllI of the Convention shall govern the rights astaligations of the Party.
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e) Upon entry into force, the Convention shall aepl and terminate the Provisional
Agreement. However, nothing in the Convention Ishfi¢ct any right or obligation of a
Party acquired in its former capacity as a SigryaRarty to the Provisional Agreement.
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ARTICLE XVIII
(Accession)

a) Any State whose telecommunications Administratty Recognized Private Operating
Agency was, or had the right to become, a Signd@aryy to the Provisional Agreement at
the date on which the Convention is opened foradigre, may accede to the Convention
from the date on which it ceases to be open faradige, until two years after its entry
into force.

b) The provisions of paragraphs c) to e) of thitiche shall apply to requests for accession
by the following States:

)] a State whose telecommunications AdministratoriRecognized Private Operating
Agency was, or had the right to become, a SignaReyty to the Provisional
Agreement at the date on which the Convention vpamed for signature, which has
not become a Party to the Convention in accordanttesubparagraphs i) or ii) of
paragraph a) of ArticlXVI of the Convention, or paragraph a) of this Al

i) any other European State which is a member e tinternational
Telecommunication Union wishing to accede to then@ation after its entry into
force.

c) Any State that wishes to accede to the Conwventiothe circumstances mentioned in
paragraph a) of this Article ("the Applicant Stgtshall so notify the Executive Secretary
in writing and shall supply the latter with all armation relevant to the application.

d) The Executive Secretary shall receive the apptio of the Applicant State and shall
submit the same to the Assembly of Parties.

e) The Assembly of Parties shall take a decisionhenApplicant State's request within six
months following the date on which the ExecutiverStary decides that he or she is in
possession of all the information required undeagaph c) of this Article. The decision
of the Executive Secretary shall be promptly netifto the Assembly of Parties. The
decision of the Assembly of Parties shall be talgrsecret vote and in accordance with
the procedure for decisions on matters of substanke extraordinary meeting of the
Assembly of Parties may be convened for this pwepos
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f) The Executive Secretary shall notify the Applitétate of the conditions for accession
established by the Assembly of Parties, which dbelihe subject of a protocol annexed to
the instrument of accession to be deposited bygdite State with the Depositary.
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ARTICLE XIX
(Liability)

No Party shall be individually liable for the adsd obligations of EUTELSAT, except
where such liability results from a treaty to whithat Party and a State claiming
compensation are parties. In that case, EUTELS#dll sndemnify the Party concerned in
respect of any such liability, unless the lattes bapressly undertaken to assume exclusively

such liability.
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ARTICLE XX
(Miscellaneous Provisions)

a) The official and working languages of EUTELSAYal be English and French.

b) EUTELSAT shall, having regard to the generageof the Assembly of Parties, co-
operate on matters of common interest with the adhiNations and its specialized
agencies, in particular the International Telecomization Union, and other international
organizations.

c) To comply with Resolution 1721 (XVI) of the GeakAssembly of the United Nations,
EUTELSAT shall send to the Secretary General of theted Nations, and to the
specialized agencies concerned, for their inforomatan annual report on its activities.
The annual report shall also be sent to the Compangisat S.A.
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ARTICLE XXI
(Depositary)

a) The Government of the French Republic shallhieeDepositary for the Convention, with
which shall be deposited instruments of ratificatiacceptance, approval or accession,
requests for provisional application and notifioa8 of ratification, acceptance or
approval of amendments, and of decisions to withdfsom EUTELSAT or of
termination of the provisional application of therention.

b) The Convention shall be deposited in the archofehe Depositary. The Depositary shall
send certified copies of the text of the Conventiorall States that have signed it or
deposited instruments of accession to it, and ® Ititernational Telecommunication
Union.

c) The Depositary shall promptly inform all Statekich have signed or acceded to the
Convention and, if necessary, the Internationa¢@@nmunication Union of:

)] all signatures of the Convention;

i)  the deposit of all instruments of ratificaticagceptance, approval or accession;

iii) the start of the sixty-day period referreditoparagraph a) of ArticlXVIl of the
Convention;

iv)  the entry into force of the Convention;

v) all requests for provisional application underggraph d) of Article XVII of the
Convention;

vi) the appointment of the Executive Secretary unmigagraph a) of Article X of the
Convention;

vii) the adoption and entry into force of all amemahts to the Convention;

viii) all notifications of withdrawal,
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ix) all decisions by the Assembly of Parties undaragraph b) of Article XIlll of the
Convention that a Party is deemed to have withdrfiam EUTELSAT;

x)  all other notifications and communications abinet Convention.

d) Upon entry into force of the Convention, the Bgfary shall send to the Secretariat of the
United Nations, for registration and publication @ocordance with Article 102 of the
Charter of the United Nations, confirmed certif@apies of the Convention.

IN WITNESS WHEREOF the undersigned duly authoribgdheir respective Governments,
have signed this Conventiof).(

Opened for signature at Paris this fifteenth dayuty one thousand nine hundred and eighty-
two in the English and French languages, both tegisg equally authentic, in a single
original.

® Member States of EUTELSAT: Austria, Belgium, CygprDenmark, Finland, France, [Germany (Fed. Re@rgece, Iceland, Ireland,
Italy, Liechtenstein, Luxembourg, Malta, Monacoe thNetherlands, Norway, Portugal, San Marino, Sp8ineden, Switzerland,
Turkey, the United Kingdom, Vatican City, Yugoslavi
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ANNEX A
(Transitional Provisions)

1. Continuity of Activities

a) Any agreement entered into by EUTELSAT and whishin effect at the time the
Company Eutelsat S.A. is established shall remaieffiect, unless and until modified or
terminated in accordance with the provisions ot #greement. Any decision taken by
EUTELSAT and which is in effect at the time the Guany Eutelsat S.A. is established
shall remain in effect unless and until that deciss modified or terminated.

b) If, at the time the Company Eutelsat S.A. isaesshed, any organ of EUTELSAT has
embarked on, but not completed, any action whiék &uthorized or required to take, the
Executive Secretary or the first Chief Executivdi€af of the Company Eutelsat S.A.
within their respective powers, and in accordandth varrangements made between
EUTELSAT and the Company Eutelsat S.A., shall stanithe place of that organ for the
purpose of completing such action.

2. Method of transfer

a) EUTELSAT shall enter into a transfer agreement (fheansfer Agreement") with the
Company Eutelsat S.A. to transfer any or all ofassets and liabilities relating to its
activity (as more fully set out in the TransferrBgment) to the Company Eutelsat S.A.
(the "Transfer").

b) The Transfer will result in a universal transferadifright, title, interest and benefit to, and
all obligations and liabilities attaching to, thesats and liabilities so transferred and the
assets and liabilities so transferred shall cartstia complete and autonomous branch of
activity. Such Transfer shall have the same effesta spin off ("scission") transfer of
activity provided under Article 382 seq Of the French law N°66-537 of 24 July 1966
relating to commercial companies, except that nohéhe obligations and formalities
normally binding upon the transferosoCiété apporteu3eunder such law shall be
applicable to EUTELSAT.
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b)

In particular, and without prejudice to the foragp the Transfer shall take effestga
omnes as of the date specified in the Transfer Agreemeithout requiring the
notification to, or the consent or approval of, g&rson, including any person to whom
any such obligations and liabilities are owed. Thansfer shall take effect in the same
manner with respect to any person with whom EUTELSWKas entered into any
agreement of amtuitu personaenature.

Management

with respect to 2c) above, all personnel of thedakge Organ of EUTELSAT shall have
the right to be transferred to the Company EutedsAt and persons exercising this right
shall as at the date of their transfer enjoy tean conditions of employment that are, so
far as consistent with French law, at least eqgamalto those which they enjoyed
immediately prior to the date of their transfer.

With respect to persons who, at the date of thesfea, are in receipt of benefits under
the Rules of the EUTELSAT Pension Scheme, suchfitershall continue to be paid in
accordance with all of the relevant provisionshafse Rules which were in force as at the
date of Transfer.

With respect to persons who, at the date of thesfes, have acquired rights to receive
benefits under the Rules of the EUTELSAT Pensiohe8we, appropriate arrangements
shall be made in order to preserve those rights.

In accordance with paragraph 1 of this Annex, thed@ions of employment of personnel
in force shall continue to apply until new conditsoof employment are drawn up by the
Company Eutelsat S.A.

Until the first Chairman of the Directorate of t®mpany Eutelsat S.A. and the first
Executive Secretary assume office their respedtimetions shall be performed by the
Director General of EUTELSAT.
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4. Transfer to the Company Eutelsat S.A. and toEtkecutive Secretary of the functions of
EUTELSAT

a) On the date of establishment of the Company I&ait&S.A. and of the Secretariat the
Director General of EUTELSAT shall inform all comned.

b) The Director General of EUTELSAT shall take miéasures for a timely transfer to the
Company Eutelsat S.A. and the Executive Secretaayl oights and obligations acquired
by EUTELSAT, in its capacity as legal representatift EUTELSAT.
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ANNEX B
(Arbitration Procedure)

1. For the purposes of adjudicating upon any despeferred to in Article XV of the
Convention, an Arbitration Tribunal shall be esistiéd in accordance with the following
paragraphs.

2. Any Party to the Convention may join either paa the dispute in the arbitration.

3. The Arbitration Tribunal shall consist of threembers. Each party to the dispute shall
nominate one arbitrator within a period of two nfenteckoned from the date of receipt of
the request by one party to refer the dispute htration. Where ArticleXV of the
Convention requirethe agreement of the disputants to refer the tksfmuarbitration, the
period of two months shall be reckoned from thesdzftthat agreement. The first two
arbitrators shall, within a period of two monthskened from the nomination of the
second arbitrator, nominate the third arbitratohowshall be the Chairman of the
Arbitration Tribunal. If one of the two arbitratbthas not been nominated within the
required period, he shall, at the request of eigaty, be nominated by the President of
the International Court of Justice or, if therenis agreement between the parties, the
Secretary General of the Permanent Arbitration Colihe same procedure shall apply if
the Chairman of the Arbitration Tribunal has noemenominated within the required
period.

4. The Arbitration Tribunal shall determine its saad establish its own rules of procedure.

5. Each party shall bear the cost relating to thatrator for whose nomination it is
responsible, as well as the costs of being repteddrefore the Tribunal. The expenditure
relating to the Chairman of the Arbitration Triblishall be shared equally by the parties
to the dispute.

6. The award of the Arbitration Tribunal shall be mdjea majority of its members, who
may not abstain from voting. This award shall imalfand binding on all parties to the
dispute and no appeal shall lie against it. Thégzashall comply with the award without
delay. In the event of a dispute as to its meanmscope, the Arbitration Tribunal shall
interpret it at the request of any party to theodis.
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